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SUBJECT: REQUEST FOR ADVISORY OPINION 

1. THE IMF RECOMMENDATIONS TO THE HOST GOVERNMENT FOR STRENGTHEN- 
ING MONETARY AND ECONOMIC SITUATION INCLUDED DEVALUATION OF KIP. 
SUCH ACTION HAS NOT BEEN TAKEN BECAUSE OF POLITICAL CONSIDERA- 
TIONS, BUT IT IS ANTICIPATED THAT ECONOMIC PRESSURES WILL BECOME 

SO STRONG THAT SUCH ACTION COULD TAKE PLACE IN THE VERY NEAR 
FUTURE. 

2. IN ANTICIPATION OF ULTIMATE DEVALUATION, LOCAL LANDLORDS HAVE 
INITIATED INQUIRIES AS TO POSSIBILITY OF HAVING THEIR LEASES 
REVISED TO PROVIDE FOR INCREASE IN KIP RENTAL PAYMENTS TO EQUAL 
AMOUNT OF DEVALUATION THEREBY RETAINING U.S. DOLLAR EQUIVALENCY 
AT PRESENT LEVEL. HOST GOVERNMENT REQUIRES THAT ALL LEASE PAY- 
MENTS BE MADE IN KIP. WITHOUT THIS REQUIREMENT, PRACTICALLY 

ALL OF LEASES WOULD HAVE BEEN ORIGINALLY MADE PAYABLE IN U.S. 
DOLLARS OR THAI BAHT. 

3. EMBASSY WOULD APPRECIATE GUIDANCE AS TO WHETHER SUCH INCREASES 
IN KIP LEASE COSTS AT THE TIME OF KIP DEVALUATION WOULD BE PROPER. 
EMBASSY HAS ALSO CONSIDERED REVISION OF LEASES TO STIPULATE 
LEASE COST IN U.S. DOLLAR AMOUNT, BUT PAYABLE IN KIP EQUIVALENCY. 
DECISION WILL HAVE TO BE MADE SHORTLY AND EMBASSY WOULD APPRECIATE 
GUIDANCE ASAP. POSSIBLE THAT LANDLORDS COULD THREATEN LEASE 
TERMINATION IF KIP INCREASES ARE NOT PROVIDED. 
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